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E.O. 11652N/A 
TAGS: ETRD, EEC, IT 

SUBJECT: EC STEEL EXPORT SURGE IN JULY 

REF: STATE 224765 

1 . AS EMBASSY ENCOUNTERING SOME DIFFICULTY IN OBTAINING 
INFORMATION REQUESTED IN PARA 5, REFTEL, THIS TELEGRAM IS 
INTERIM REPLY. 

2. STEEL INDUSTRY SOURCES HAVE THUS FAR INDICATED THAT IN- 
FORMATION REQUESTED IS HIGHLY SENSITIVE EVEN THOUGH JULY AND 
AUGUST SHIPMENTS ALREADY ON THEIR WAY. SOURCES THUS FAR 
CHECKED HAVE REQUEST UNDER CONSIDERATION AND WILL INFORM 
EMBASSY NEXT WEEK WHETHER THEY WILL RESPOND. 

3. ONE INSIDER SOURCE, HAS HOWEVER, CLAIMED THAT ITS MAJOR 
SUBSIDIARY, ITALSIDER, HAS ALTERED ITS POLICY MARKEDLY IN 
THAT IT IS NO LONGER SHIPPING "EXCESS" STEEL TO NON-EC COUNTRIES 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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AND HAS CUT DOWN PRODUCTION LEVELS IN RECENT MONTHS. HOLMES 
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